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Air Passenger Duty (APD)

The government will introduce a new domestic band for APD for 
reduced rate and standard rate travel, covering flights within the 
UK. In addition, a new ultra-long-haul band will be introduced, 
covering destinations with capitals located more than 5,500 miles 
from London. These changes will take effect from 1 April 2023.

Freeports

The government announced its plans for Freeports in 2020. 
Freeports are specified geographical areas that allow certain 
benefits to businesses operating within them. The main VAT 
benefit is that businesses selling goods within free zones will be 
able to zero-rate their supplies. Services carried out on goods in 
those zones may also be zero-rated subject to conditions. The 
government will introduce an additional element to the VAT free 
zone model for Freeports. This will implement a free zone exit 
charge to ensure businesses do not gain an unintended tax 
advantage from the zero-rate in the free zone model. The 
measure will take effect from 3 November 2021.

VAT on second-hand cars sold in Northern 
Ireland

In a measure that will be backdated to 1 January 2021, motor 
dealers in Northern Ireland will be able to include motor vehicles 
sourced from Great Britain in their second-hand margin scheme 
calculations. This measure will apply should a relevant agreement 
be reached with the EU.

Second-hand Motor Vehicle Export Refund 
Scheme
Under this scheme, businesses that remove used motor vehicles 
from Great Britain for resale in Northern Ireland or the EU may 
be able to claim a refund of VAT following export. The power 
will come into effect on Royal Assent of Finance Bill 2021-22. 
Legislation outlining the detail of the scheme will be introduced 
in 2022.

VAT treatment of fund management fees
A consultation will take place on options to simplify the VAT 
treatment of fund management fees.

VAT penalties
Budget documents confirm that the new late submission and 
late payment penalties for VAT will still come into effect for VAT 
registered businesses for accounting periods starting on or after 
1 April 2022, as announced at Spring Budget 2021.

Plastic Packaging Tax

Legislation will be issued to ensure that the existing legislation 
for the Plastic Packaging Tax operates as intended. The tax 
applies to plastic packaging produced in or imported into the UK, 
that does not contain at least 30% recycled plastic. Plastic 
packaging is packaging that is predominantly plastic by weight.

The tax rate will be £200 per tonne of non-compliant plastic 
packaging. There will be an exemption for businesses that 
manufacture or import less than ten tonnes of plastic packaging 
per year. The tax will take effect from April 2022.
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MY KEY BUDGET POINTS
Use this page to record any key points arising from the Budget which you think might affect you or your business. Once you have completed 
your summary, contact us to discuss the issues and for advice on any appropriate action to take.

Key point or question To 
follow up

Action 
agreed
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Income Tax
Rates and bands (other than savings and dividend income)

2022/23 2021/22
Band £ Rate % Band £ Rate %
0 - 37,700 20 0 - 37,700 20
37,701 - 150,000 40 37,701 - 150,000 40
Over 150,000 45 Over 150,000 45

Income tax rates in Scotland and Wales on income other than savings and 
dividend income have been devolved.

Savings income 2022/23 and 2021/22
Savings allowance basic rate £1,000
Savings allowance higher rate £500

A starting rate of 0% may be available unless taxable non-savings income 
exceeds £5,000.

Dividend income 2022/23 2021/22
Dividend allowance £2,000 £2,000
Dividend ordinary rate 8.75% 7.5%
Dividend upper rate 33.75% 32.5%
Dividend additional rate 39.35% 38.1%

Income Tax Reliefs
2022/23 2021/22

Personal allowance £12,570 £12,570
Personal allowance income limit £100,000 £100,000
Marriage allowance £1,260 £1,260
Married couple’s allowance £9,415 £9,125

- minimum amount £3,640 £3,530
- income limit £31,400 £30,400

Blind person’s allowance £2,600 £2,520

Individual Savings Accounts
2022/23 2021/22

Overall investment limit £20,000 £20,000
Junior account investment limit £9,000 £9,000

Pensions
2022/23 2021/22

Lifetime Allowance limit £1,073,100 £1,073,100
Annual Allowance limit £40,000 £40,000
Money Purchase Annual 
Allowance £4,000 £4,000

Corporation Tax
Rate % Rate %

Year to 31.3.23 19 Year to 31.3.22 19
Different rates apply for ring-fenced (broadly oil industry) profit.

Devolved Income Tax
Scotland rates and bands - tbc for 2022/23 in Scottish 
Budget on 9 December 2021

2022/23 2021/22
Band £ Rate % Band £ Rate %
0 - xxx - 0 - 2,097 19
xxx - xxx - 2,098 - 12,726 20
xxx - xxx - 12,727 - 31,092 21
xxx - xxx - 31,093 - 150,000 41
Over xxx - Over 150,000 46

Wales rates and bands - tbc for 2022/23 in Welsh Budget 
on 20 December 2021 

2022/23 2021/22
Band £ Rate % Band £ Rate %
0 - 37,700 - 0 - 37,700 20
37,701 - 150,000 - 37,701 - 150,000 40
Over 150,000 - Over 150,000 45

National Insurance
2022/23 Class 1 (employed) rates
Employee Employer
Earnings per week % Earnings per week %
Up to £190 Nil Up to £175 Nil
£190.01 - £967 13.25 Over £175 15.05
Over £967 3.25

Entitlement to contribution-based benefits for employees retained for 
earnings between £123 and £190 per week. The employer rate is 0% for 
certain military veterans, employees under 21 and apprentices under 25 on 
earnings up to £967 per week.

Class 1A (employers) 15.05% on employee taxable 
benefits

Class 1B (employers) 15.05% on PAYE Settlement 
Agreements

Class 2 (self-employed) flat rate per week £3.15  
small profits threshold £6,725 
per annum

Class 3 (voluntary) flat rate per week £15.85

Class 4 (self-employed) 10.25% on profits between 
£9,880 and £50,270 plus 3.25% 
on profits over £50,270

Inheritance Tax
Death rate Lifetime rate Chargeable transfers

2022/23 and 2021/22
Nil Nil 0 - £325,000 (nil rate band)

40% 20% Over £325,000
A further nil rate band of £175,000 may be available in relation to current or 
former residences.
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Car, Van and Fuel Benefits
2022/23
CO2 emissions g/km % of list price taxed
0 2
1-50
Electric range 130 or more 2

70 - 129 5
40 - 69 8
30 - 39 12
under 30 14

51-54 15
For every extra 5 +1
160 and above 37

For fully diesel cars generally add a 4% supplement (unless the car is 
registered on or after 1 September 2017 and meets the Euro 6d emissions 
standard) but the maximum is still 37%. For emissions of 75g/km or more if 
the CO2 figure does not end in a 5 or 0 round down to the nearest 5 or 0.

2022/23
Car fuel benefit £25,300
Van benefit £3,600
Van fuel benefit £688

Capital Allowances
Corporation tax super-deduction on certain plant 
and machinery

130%

First Year Allowance (FYA) on certain plant, 
machinery and cars of 0g/km

100%

Corporation tax FYA on long-life assets, integral 
features of buildings, etc.

50%

Annual Investment Allowance (AIA) £1,000,000 
(£200,000 from 1 April 2023)
Excludes cars
Writing Down Allowance
Long-life assets, integral features of buildings, 
cars over 50g/km 6%

Other plant and machinery 18%

Structures and Buildings Allowance 3%

Value Added Tax
From 1.4.22 From 1.4.21

Standard rate 20% 20%
Reduced rate 5% 5%*
Annual Registration Limit £85,000 £85,000
Annual Deregistration Limit £83,000 £83,000

*12.5% for hospitality and tourism from 1 October 2021 - 31 March 2022.

Capital Gains Tax
Individuals 2022/23 2021/22
Exemption £12,300 £12,300
Standard rate 10% 10%
Higher/additional rate 20% 20%
Trusts 
Exemption £6,150 £6,150
Rate 20% 20%

Higher rates (18/28%) may apply to the disposal of certain residential property 
and carried interest.

Business Asset Disposal Relief 
The first £1m of qualifying gains are charged at 10%.

Property Taxes
Across the whole of the UK, residential rates may be 
increased by 3% (4% in Scotland and Wales) where further 
residential properties are acquired. 

Stamp Duty Land Tax Land and buildings in England and N. Ireland

Residential
Band £

Rate
%

Non-residential
Band £

Rate
%

0 - 125,000 0 0 - 150,000 0
125,001 - 250,000 2 150,001 - 250,000 2
250,001 - 925,000 5 Over 250,000 5

925,001 - 1,500,000 10
Over 1,500,000 12

First-Time Buyer relief may apply to residential purchases up to £500,000.

Land and Buildings Transaction Tax Land and buildings in Scotland

Residential
Band £

Rate
%

Non-residential
Band £

Rate
%

0 - 145,000 0 0 - 150,000 0
145,001 - 250,000 2 150,001 - 250,000 1
250,001 - 325,000 5 Over 250,000 5
325,001 - 750,000 10

Over 750,000 12
First-Time Buyer relief may apply on the first £175,000 of residential purchases.

Land Transaction Tax Land and buildings in Wales

Residential
Band £

Rate
%

Non-residential
Band £

Rate
%

0 - 180,000 0 0 - 225,000 0
180,001 - 250,000 3.5 225,001 - 250,000 1
250,001 - 400,000 5 250,001 - 1,000,000 5
400,001 - 750,000 7.5 Over 1,000,000 6

750,001 - 1,500,000 10
Over 1,500,000 12

Disclaimer: Rates are for guidance only. Whilst we take care to ensure the accuracy of this document, no responsibility for loss occasioned by any person acting or refraining from action as 
a result of this information can be accepted by the authors or firm.
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REMAINING TAX DATES FOR 2021/22

October 2021
31 Deadline for submitting ‘paper’ 

2020/21 self assessment returns.

November 2021
2 Deadline for submitting P46(Car) 

for employees whose car/fuel 
benefits changed during the 
quarter to 5 October 2021.

19 PAYE, Student loan and CIS 
deductions are due for the month 
to 5 November 2021.

December 2021
1 New Advisory Fuel Rates (AFR) 

for company car users apply from 
today.

19 PAYE, Student loan and CIS 
deductions are due for the month 
to 5 December 2021.

30 Online filing deadline for 
submitting 2020/21 self assessment 
return if you require HMRC to 
collect any underpaid tax by 
making an adjustment to your 
2022/23 tax code.

31 End of CT61 quarterly period. 
Filing date for Company Tax Return 
Form CT600 for period ended 
31 December 2020.

January 2022
1 Due date for payment of 

corporation tax for period ended 
31 March 2021.

14 Due date for income tax for the 
CT61 quarter to 31 December 2021.

19 PAYE, Student loan and CIS 
deductions are due for the month 
to 5 January 2022.
PAYE quarterly payments are 
due for small employers for the 
pay periods 6 October 2021 to 
5 January 2022.

31 Deadline for submitting your 
2020/21 self assessment return 
(£100 automatic penalty if your 
return is late) and the balance of 
your 2020/21 liability together with 
the first payment on account for 
2021/22 are also due.
Capital gains tax payment for 
2020/21.
Balancing payment – 2020/21 
income tax and Class 4 NICs. Class 
2 NICs also due.

February 2022
2 Deadline for submitting P46(Car) 

for employees whose car/fuel 
benefits changed during the 
quarter to 5 January 2022.

19 PAYE, Student loan and CIS 
deductions are due for the month 
to 5 February 2022.

March 2022
1 New Advisory Fuel Rates (AFR) 

for company car users apply from 
today.

3 5% late payment penalty on any 
2020/21 outstanding tax which 
was due on 31 January 2022 and 
still remains unpaid.

19 PAYE, Student loan and CIS 
deductions are due for the month 
to 5 March 2022.

31 End of corporation tax financial 
year.
End of CT61 quarterly period.
Filing date for Company Tax 
Return Form CT600 for period 
ended 31 March 2021.
Last minute planning for tax year 
2021/22 – please contact us for 
advice.

October 2021
M Tu W Th F Sa Su
    1 2 3
4 5 6 7 8 9 10

11 12 13 14 15 16 17
18 19 20 21 22 23 24
25 26 27 28 29 30 31

January 2022
M Tu W Th F Sa Su
 31     1 2
3 4 5 6 7 8 9

10 11 12 13 14 15 16
17 18 19 20 21 22 23
24 25 26 27 28 29 30

November 2021
M Tu W Th F Sa Su
1 2 3 4 5 6 7
8 9 10 11 12 13 14

15 16 17 18 19 20 21
22 23 24 25 26 27 28
29 30     

February 2022
M Tu W Th F Sa Su
 1 2 3 4 5 6
7 8 9 10 11 12 13

14 15 16 17 18 19 20
21 22 23 24 25 26 27
28

December 2021
M Tu W Th F Sa Su
  1 2 3 4 5
6 7 8 9 10 11 12

13 14 15 16 17 18 19
20 21 22 23 24 25 26
27 28 29 30 31   

March 2022
M Tu W Th F Sa Su
 1 2 3 4 5 6
7 8 9 10 11 12 13

14 15 16 17 18 19 20
21 22 23 24 25 26 27
28 29 30 31    
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